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The Pacific Business Review International has taken an initiative to start a section which will provide a snapshot of 
major Global & Indian economic indicators and industry review alternatively. 

A snapshot of the section in upcoming issues is hereunder:

June 2015  Telecom Sector: Global Scenario

July 2015 Economy at a Glance (Global & Indian)

Aug. 2015 Hospitality Sector: Global Scenario 

Sept. 2015 Economy at a Glance (Global & Indian)

Oct. 2015  Education industry: Global Scenario

Global Economy at a Glance

STATS WINDOW

Global economic recovery remained tepid and divergent 
across economies, with most EMEs experiencing 
slowdown. While AEs remain susceptible to the risk of 
deflation, inflationary pressures subsided in key EMEs 
giving leeway for easing monetary policy. Global 
commodity prices continue to decline. Financial markets 
were buoyant but volatile in pricing in policy developments 
in major economies.

In the United States, growth has been firming up, aided by 
improving labour and housing market conditions. The sharp 

appreciation in the US dollar in recent months could, 
however, dampen prospects for exports. In the Euro area, 
economic conditions remain weak although some pick-up in 
Q4 of 2014 and the early months of 2015 is being observed, 
supported by lower crude prices and the depreciation in the 
euro as well as increased bank lending. The contraction of 
activity in Japan moderated in the final quarter of 2014, with 
mixed signals from higher frequency data in the beginning 
of 2015 - consumer confidence and exports show 
improvement, but retail sales and industrial production have 
contracted.
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Indian Economy at a Glance

Macroeconomic fundamentals have dramatically improved 
for the better, reflected in both temporal and cross-country 
comparisons. Inflation has declined by over 6 percentage 
points since late 2013, and the current account deficit has 
shriveled from a peak of 6.7 percent of GDP (in Q3, 2012-
13) to an estimated 1.0 percent in the coming fiscal year. 
Foreign portfolio flows (of US$ 38.4 billion since April 
2014) have stabilized the rupee, exerting downward 
pressure on long-term interest rates, reflected in the yield on 
10-year government securities, and contributed to the surge 
in equity prices (31 percent since April in rupee terms, and 
even more in US dollars, ranking it the highest amongst 
emerging markets). In a nearly 12-quarter phase of 
deceleration, economic growth averaged 6.7 percent but 
since 2013-14 has been growing at 7.2 percent on average, 
the later based on the new growth estimates.

Reform Actions of the New Government

Since assuming office in May 2014, the new 
government has undertaken a number of new reform 
measures whose cumulative impact could be 
substantial. These include:

· Deregulating diesel prices, paving the way for new 
investments in this sector;

· Raising gas prices from US$ 4.2 per million British 
thermal unit to US$ 5.6, and linking pricing, 
transparently and automatically, to international 
prices so as to provide incentives for greater gas 
supply and thereby relieving the power sector 
bottlenecks;

· Taxing energy products. Since October, taking 
advantage of declining oil prices, the excise tax on 
diesel and coal was increased four times. In addition 
to resulting in collections of about ̀  70,000 crore (on 
an annualized basis), this action will have positive 
environmental consequences, as explained in section 
1.12;

· Replacing the cooking gas subsidy by direct 
transfers on a national scale;

· Instituting the Expenditure Management 
Commission, which has submitted its interim report 
for rationalizing expenditures;

· Passing an ordinance to reform the coal sector via 
auctions;

· Securing the political agreement on the goods and 

services tax (GST) that will allow legislative passage 
of the constitutional amendment bill;

· Instituting a major program for financial 
inclusion—the Pradhan Mantri Jan Dhan Yojana 
under which over 12.5 crore new accounts have 
been opened till mid-February 2014;

· Continuing the push to extending coverage under the 
Aadhaar program, targeting enrollment for 1 billion 
Indians; as of early February, 757 million Indians had 
been bio-identified and 139-Aadhaar linked bank 
accounts created;

· Increasing FDI caps in defense;

· Eliminating the quantitative restrictions on gold;

· Passing an ordinance to make land acquisition less 
onerous, thereby easing the cost of doing business, 
while ensuring that farmers get fair compensation;

· Facilitating Presidential Assent for labour reforms in 
Rajasthan, setting an example for further reform 
initiatives by the states; and consolidating and 
making transparent a number of labour laws; and

· Passing an ordinance increasing the FDI cap in 
insurance to 49 percent. Commencing a program of 
disinvestments under which 10 percent of the 
government's stake in Coal India was offered to the 
public, yielding about ` 22,500 crore, of which ` 
5,800 crore was from foreign investors;

· Passing the Mines and Minerals (Development and 
Regulation) (MMDR) Amendment Ordinance, 2015 
is a significant step in revival of the hitherto stagnant 
mining sector in the country. The process of auction 
for allotment would usher in greater transparency 
and boost revenues for the States.

Before analysing the recent macroeconomic trends, it may 
be mentioned that the Central Statistics Office (CSO) has 
recently revised the national   accounts   aggregates by 
shifting to the new base of 2011-12 from the earlier base of 
2004- 05. The economic scenario presented by the new 
series (with 2011-12 as base year) reveals that there was 
perceptible improvement in some of the macro-aggregates 
of the economy in 2013- 14, which got strengthened in 2014-
15. Economic growth, measured by growth in gross 
domestic product (GDP) at constant market prices, 
estimated at 5.1 per cent and 6.9 per cent respectively during 
2012-13 and 2013-14, was higher than the corresponding 
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figures of 4.7 per cent and 5.0 per cent released under the 
2004-05 series in May 2014. 

The base revision has also shown that the contribution of the 
agriculture sector to overall GVA at factor cost is somewhat 
higher than was hitherto being shown on the basis of the 

earlier (2004-05) series. In addition, despite higher growth 
in services, there has been a realignment of sectoral shares in 
favour of the industrial sector mainly on account of the 
correction for underestimation of manufacturing GVA in the 
old series and overestimation of the trade sector GVAin 
services.
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